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SIXTH ANNUAL TRUSTEE REPORT TO THE UNIT HOLDERS OF
IL&FS MUTUAL FUND (IDF)

Dear Unitholders,

We have pleasure in presenting the 6" (Sixth) Annual Report of the Schemes of IL&FS
Mutual Fund (IDF) for the year ended March 31, 2019, along with the Audited Financial
Statements of the Schemes

The Mutual Fund received registration from Securities & Exchange Board of India (SEBI) on
February 1, 2013, with IL&FS Infra Asset Management Limited (“the AMC”) as the
Investment Manager, and commenced its operations

(1) BRIEF BACKGROUND OF TRUST, SPONSOR, TRUSTEE COMPANY AND
ASSET MANAGEMENT COMPANY

(a) IL&FS INFRASTRUCTURE DEBT FUND (IDF):

IL&FS Mutual Fund (IDF) (“the Mutual Fund” or “the Infrastructure Debt Fund”)
has been constituted as a Trust on January 21, 2013 in accordance with the
provisions of the Indian Trusts Act, 1882 (2 of 1882) with IL&FS Investment
Managers Limited as the Sponsor and IL&FS AMC Trustee Limited as the Trustee.
The Trust Deed was amended and restated on September 5, 2013 and further
amended on January 16, 2017. The Trust Deed has been registered under the Indian
Registration Act, 1908. SEBI on February 1, 2013 registered IL&FS Mutual Fund
(IDF) under Registration No. MF/072/13/02

(b) SPONSOR:

IL&FS Investment Managers Limited (IIML) is the Sponsor of IL&FS Mutual Fund
(IDF)

Established in 1989, [IML has been an early and in many instances, the first investor
across various sectors such as Telecom, City Gas Distribution, Shipyards, Retail,
and Media. [IML has an aggregate investment experience spanning nearly two
decades and across industry sectors. [IML’s experience covers the entire Private
Equity life cycle — right from raising funds, investing, monitoring and planning exits

Broadly IIML’s focus can be categorised into a) Infrastructure b) Real Estate and ¢)
Growth Private Equity i.e. manufacturing, technology, retail, media, agriculture &
consumer services etc.
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(¢) THE TRUSTEE:

IL&FS AMC Trustee Limited, the Trustee Company is a Public Limited Company
incorporated under the Companies Act, 1956 on December 4, 2012 and at present
having its registered office at The IL&FS Financial Centre, 1** Floor, Plot C-22,
G Block, Bandra Kurla Complex, Bandra East, Mumbai- 400051, India. The
Original Trust Deed between the parties was registered on January 21, 2013 and was
amended and restated on September 5, 2013 and further amended on January 16,
2017. The Trustee, through its Board of Directors, shall discharge its obligations as
Trustee of the IL&FS Mutual Fund (IDF). The Trustee ensures that the transactions
entered into by the AMC are in accordance with the SEBI Regulations and will also
review the activities carried on by the AMC. IL&FS AMC Trustee Limited is a
wholly owned subsidiary of IL&FS Investment Managers Limited. IL&FS

Investment Managers Limited holds 100% of the share capital of IL&FS AMC
Trustee Limited along with 6 nominee shareholders

‘ DIRECTORS OF IL&FS AMC TRUSTEE LIMITED

Dr Malini Shankar* Associate Director

Mr Balasubramanian Narasimhan Independent Director
Mr Ranjan Dhawan Independent Director
Mr Chandrahas Charekar** Independent Director

*Appointed w.e.f. October 29, 2018
**Appointed w.e.f. February 6, 2019
Independent Directors in terms of SEBI (Mutual Funds) Regulations, 1996

(d) ASSET MANAGEMENT COMPANY (AMCO):

IL&FS Infra Asset Management Limited (IIAML) is a Public Limited Company
incorporated under the Companies Act, 1956 on January 8, 2013 and at present
having its Registered Office at “The IL&FS Financial Centre, 1% Floor, G Block,
Bandra Kurla Complex, Bandra (East), Mumbai — 400051”. IL&FS AMC Trustee
Limited (Trustee Company) and IL&FS Infra Asset Management Limited (IIAML)
have executed the Investment Management Agreement (IMA) on January 21, 2013
whereby the Trustee Company appointed IIAML as the Asset Management
Company of the IL&FS Mutual Fund (IDF)

This IMA was Amended and Restated on September 5, 2013 and further amended
on January 16, 2017. IIAML is a subsidiary of IL&FS Investment Managers
Limited. IL&FS Investment Managers Limited along with 6 nominee shareholders
holds 86.61% and LIC of India holds 7.72% of IIAML’s share capital. Whereas,
General Insurance Corporation of India, United India Insurance Company Limited
and National Insurance Co Ltd holds 1.89% each of IIAML’s share capital

/
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l DIRECTORS OF IL&FS INFRA ASSET MANAGEMENT LIMITED

Mr Nand Kishore* Associate Director

Mr Jignesh Shah* Associate Director

Note: *Appointed as Chairman w.e.f. October 25, 2018

**Appointed as Managing Director & CEO w.e.f. September 24, 2018
Mr Manish Panchal has been appointed as an Independent Director w.e.f.
April 24,2019

(2) Investment Objectives of the Schemes:

In June 2013, the First Scheme, IL&FS Infrastructure Debt Fund - Series 1-A, 1-B and 1-
C, having specified maturity of 5, 7 and 10 years was launched and the Private
Placement Offer was closed in December 2013 with a total corpus of X 750 crore

In March 2014, the Second Scheme, IL&FS Infrastructure Debt Fund - Series 2-A, 2-B
and 2-C having specified maturity of 5, 8 and 12 years was launched and the Private
Placement Offer was closed in April 2015 with a total corpus of T 575 crores

IL&FS Infrastructure Debt Fund - Series 3-A having specified maturity of 5 years was
launched through Private Placement Offer and the scheme was closed in January 2018
with a corpus of ¥ 140 crore

IL&FS Infrastructure Debt Fund - Series 3-B having specified maturity of 7 years was
launched through Private Placement Offer and the scheme was closed in May 2018 with
a corpus of ¥ 153 crore

The investment objective of the above Scheme/s is to generate income and capital
appreciation by investing primarily in infrastructure debt instruments as permitted by
SEBI from time to time. There is no assurance or guarantee that the objective of the
Scheme will be realised

(3) Basis and Policy of Investment Underlying the Scheme:

Pursuant to SEBI Circular No. MSD/ Cir-6/73/2000 dated July 27, 2000, the Board of
Asset Management Company has set up an Investment Committee, which consists of
Managing Director & CEO of the Company, Member of Core Operating Committee,
IL&FS, Chief Investment Officer (CIO) as its members. The Investment Committee
consider, review and approve the Investment proposals and related matters. A

comprehensive investment policy to identify, select and invest in infrastructure has been
laid down by the AMC

The price and redemption value of the units, and income from them, can go up as well as
down with the fluctuations in the market value of its underlying investments in securities
or fair value
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(4) Scheme Performance, Outlook, Statutory Auditors report, Operations of the
Schemes and Investor Services:

Till date, IL&FS IDF has launched Schemes as mentioned below:

(a) IL&FS Infrastructure Debt Fund — Series 1A, 1B and 1C - with mimimum

tenure of 5, 7 and 10 years respectively. The performance of these schemes since
inception is given below as on March 31, 2019:

Scheme Last 1 year Last 3 year Last S year Since inception

Name Scheme | Bench | Scheme | Bench | Scheme | Bench | Scheme | Bench
return | mark* | return | mark* | return | mark* | return | mark*

1IDF Series - | -14.32% | 6.72% 2.00% 7.61% - E 5.51% 9.26%

1A

IIDF Series - | 10.21% | 6.72% | 10.76% 7.61% - . 10.92% 9.26%

1B

IIDF Series - | 10.50% | 6.72% | 11.18% | 7.61% - - 11.08% | 9.26%

1C

IIDF Series - | 10.56% | 6.72% - - - - 10.56% 7.73%

3A

*Benchmark — Crisil Composite Bond Fund Index
Past performance may or may not be sustained in future. Returns greater than 1 year period
are compounded annualized (CAGR)

The above return is net of applicable expenses and benchmark return is on a gross basis
(IIDF - IL&FS Infrastructure Debt Fund)

For the Scheme, IL&FS Infrastructure Debt Fund-Series 2, the drawdowns are yet to be
completed. Hence, the NAV will be available after the completion of the drawdown

For the Scheme, IL&FS Infrastructure Debt Fund-Series 3B, performance will be provided after
completion of one year

Maturity of IL& FS Infrastructure Debt Fund — Series 14

Series 1A completed 5 (five) years of its tenure on April 29, 2019. IL&FS Infrastructure
Debt Fund Series 1A was successfully redeemed on its maturity date

(b) IL&FS Infrastructure Debt Fund — Series 2-A, 2-B and 2-C - with minimum
tenure of 5, 8 and 12 years respectively. These schemes were closed on April 17,
2015 for aggregate amount of X 575 crore and has called 70% of the commitment
amount as of March 31, 2019

(¢) IL&FS Infrastructure Debt Fund — Series 3-A - with minimum tenure of 5 years.
The scheme closed on January 31, 2018 for aggregate amount of X 140 crore

.
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(d) IL&FS Infrastructure Debt Fund — Series 3-B - with minimum tenure of 7 years.
The scheme closed on May 7, 2018 for aggregate amount of ¥ 153 crore

(e) Comments on Accounts

Investors are informed that investment of schemes in IL&FS Wind Energy Limited
(IWEL) was due on April 15, 2019 amounting to Rs. 75 crores (Rs. 71.50 crore in
Scheme 1A and Rs. 3.50 crore in Scheme 1B). The Board of Directors of Asset
Management Company and Trustee Company approved to write off the same as the
sale process of IWEL assets was ongoing and it was not possible to recover the
amount by April 15, 2019. Also, Scheme 1A was maturing on April 29, 2019 and for
the purpose of redemption, these investments were written off and the balance were
distributed to the unit holders at applicable NAV. Investors may kindly note that
IWEL in other schemes are not yet been written off since the sale of assets is under
progress. Detailed explanation is given in note 22 of the financial statements for
Series 1 and note 21 for Series 2 and 3

As and when the amount 1s recovered from the sale of assets of IWEL, the same shall
be returned pro-rata to all unitholders of the redeemed scheme

(f) Current Ratings of IL&FS Schemes:

Rating letters of Schemes of IL&FS Mutual Fund (IDF) were issued by Rating
Agencies 1.e. CARE and India Ratings in April 2019. Rating of the Schemes were
downgraded, mainly, on account of downgrade of securities and deterioration of the
financial profile of IL&FS (Ultimate Holding Company)

Scheme IA | IND BBB idf-mf/ Rating Watch | CARE A (MF-IDF)

Negative (watch with
developing
implications)

Scheme IB | IND A- idf-mf/ Rating Watch | CARE A+ (MF-IDF)

Negative (watch with

Scheme IC |IND A+ idf-mf/ Rating Watch | ScVeloping
. implications)
Negative
Scheme IND A+ idf-mf/ Rating Watch | --

2A, 2B, 2C | Negative

Scheme IND A+ idf-mf/ Rating Watch | CARE AA- (MF-IDF)
3A, 3B Negative

(watch with
developing
implications)
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(g) Outlook:

Due to unprecedented action, pursuant to the orders of the National Company Law
Tribunal (Mumbai) (“NCLT”) dated October 1, 2018, the Government of India
superseded the Board of our ultimate parent company Infrastructure Leasing and
Financial Services Limited (“IL&FS”) and nominated new Board Members

The New Board is engaged in evolving a transparent resolution process, while
keeping public interest, financial stability, legality, various stakeholder interests
(including interests of our joint venture partners) and commercial feasibility in view

The Fund as on March 31, 2019 had a corpus of ¥ 20,903 million across 8 (eight)
schemes. The Fund has successfully launched a seven year close ended scheme and
raised X 1,530 million from institutional investors during the year in May, 2018 on
back of the strong foundation laid by it in the last few years

As per the Asset Divestment Plan of Infrastructure Leasing & Financial Services
Limited (IL&FS) (Ultimate Holding Company), the IL&FS Mutual Fund (IDF)
business is up for sale alongwith its Holding Company, IIML & its subsidiary
businesses

Expression of Interest were invited by the Merchant Bankers appointed for the same
and the Company has completed submission of due diligence requirements.

The sale process will be subject to finalization of the transaction structure by IL&FS
and receipt of requisite approvals, including, the approval of the Board, approval of
the Board of the Directors and shareholders of IIML (as may be required), approvals
required under various contracts executed by IIML and /or its subsidiaries and
associates and also approvals under applicable law and approval of the NCLT

(h) Investor Services:
As stipulated under SEBI circular no. Cir/IMD/DF/2/2010 dated May 13, 2010,
there were no investor complaints received during the period April 2018 to March
2019. The report as stipulated by SEBI is provided under Annexure 1

(5) Significant Accounting Policies:

The Significant Accounting Policies form part of the Notes to the Accounts annexed to
the Balance Sheet of the Schemes. The Accounting policies are in accordance with
Securities and Exchange Board of India (Mutual Funds) Regulations 1996

(6) Unclaimed Dividends & Redemptions as on March 31, 2019:

The Scheme/s launched are close ended Scheme with investors having a minimum
investment horizon of 5 years and has not yet declared any dividend till date. Hence,
there are no instances of unclaimed Dividends and Redemptions as on March 31,2019

| 7
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(7) Statutory Information:

IL&ES Financial Services Limited (IFIN), the erstwhile Sponsor, has made an initial
contribution of ¥ 5,00,000/- for setting up the Fund

Full Annual Report shall be put on the website (www.ilfsinfrafund.com) and shall be
available for inspection at the Head Office of the Fund. On written request, present and

prospective unitholder/investors can obtain copy of the trust deed, the full annual report
of the Fund / AMC and the text of the relevant scheme

(8) Acknowledgements:

We wish to thank the unit holders of the Fund for their overwhelming response and
support throughout the year and also extend gratitude to the Government of India, the
Securities and Exchange Board of India (SEBI), the Reserve Bank of India (RBI), the
Association of Mutual Funds in India (AMFI) and the Financial Intelligence Unit (FIU)
for the guidance provided by them. Further, we would also like to take this opportunity
to express our appreciation towards the Registrar and Transfer Agent, Fund Accountant,
Custodian, Banker/s, Auditors, Distributor/s and all Service Provider/s for their support.

Further we wish to express our gratitude towards Sponsor to the Fund for their continued
trust and support. Lastly, we would like to place on record our appreciation of the
contribution made by the dedicated and committed team of employees of IL&FS Infra
Asset Management Limited as well as directions received from Nominee appointed by
Ultimate Holding Company (IL&FS) on the Board of Asset Management and Trustee
Company

We look forward to your continued support and assure you of our commitment to quality
products and services from the Mutual Fund

For and on behalf of the Board of IL&FS AMC Trustee Limited
(Trustee to IL&FS Mutual Fund (IDF))

Wy

Ranjan Phawan
Chairperson Director

Date: September 23, 2019
Place: Mumbai
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INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of IL&FS AMC Trustee Limited

Report on the Financial Statements

1.  Qualified Opinion

We have audited the accompanying financial statements of the following Schemes of
IL&FS Mutual Fund (IDF) — closed ended Debt Schemes (the “Schemes”) which
comprise the Balance Sheet as at March 31, 2019, the Revenue Account and the Cash
Flow Statement for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

Name of Schemes

IL&FS Infrastructure Debt Fund Series 1A
IL&FS Infrastructure Debt Fund Series 1B
IL&FS Infrastructure Debt Fund Series 1C

In our opinion and to the best of our information and according to the explanations given
to us, except for the effects of the matter described in the Basis for Qualified Opinion
section of our report, the aforesaid financial statements of the Schemes mentioned above
give a true and fair view in conformity with the accounting principles generally accepted in
India, including the accounting policies and standards specified in the Ninth Schedule to
the Securities and Exchange Board of India (Mutual Funds) Regulations, 1996, as
amended ( the “SEBI Regulations”) :

a) In the case of the Balance Sheet, of the state of affairs of the schemes as at March 31,
2019 '

b) In the case of the Revenue Account, of the Deficit in case of scheme 1A and surplus in
case of scheme 1B & 1C for the year ended March 31, 2019 and

c¢) In the case of the Cash Flow Statement, of the cash flows of the schemes for the year
ended March 31, 2019.

2. Basis for Qualified Opinion

a) Schemes have investment in Zero Coupon Bond of IL&FS Wind Energy Limited
(IWEL). First tranche of repayment of aforesaid investment was due on April 15, 2019
of Rs. 75,00,00,000 but IWEL has made default in repaying the same.

The Board of Directors has written off the aforesaid amount of Rs. 75,00,00,000 in
Scheme 1A and 1B amounting to Rs. 71,50,00,000 & Rs. 3,50,00,000 respectively.
(refer note 22 of the financial statements).

b) The interest accrued on balance investments in Zero Coupon Bond of IL&FS Wind
Energy Limited (IWEL) has been reversed on 17" April 2019 in the respective
schemes. This has resulted in excess income accrued for the year ended 31 March
2019 in Scheme 1B by Rs. Rs.1,57,76,969 and Scheme 1C by Rs. 2,35,86,569
respectively and consequential impact on the NAV of the units of the respective
scheme. (refer note 22 of the financial statements).

Qs
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c) As per SEBI Regulations there should be minimum 4 directors in Board of Trustee
Company of a mutual fund. Further, Two-third of the trustee directors should be
independent directors. There were lessor number of Directors in the Board of Trustee
from August 24, 2018 to February 06, 2019.

Also, the number of Independent directors were not as per the prescribed limit of Two-
third of the trustee directors from August 24, 2018 to February 06, 2019. (refer note
23 of the financial statements).

d) As per SEBI Regulations “the Board of directors of Asset Management Company
should have at least fifty percent independent directors”. There were lessor number
of Independent Directors from November 03, 2018 to March 31, 2019. (refer note 24
of the financial statements).

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) issued by the Institute of Chartered Accountants of India (‘'ICAr’). Our
responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Schemes in accordance with the Code of Ethics issued by ICAI together
with the ethical requirements that are relevant to our audit of the financial statements, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our qualified opinion on the financial statements.

3. Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.
We have determined the matters described below to be the key audit matters to be
communicated in our report.

Key Audit Matters Auditors Response

Existence and Valuation of investments

The investments held by the schemes ason We performed the following  audit
31 March 2019, mainly comprised of Debt procedures :

instruments. . Assessed the design and
There is a risk of existence of investments implementation of controls over
and that the fair value of investments is not existence and valuation of
determined appropriately. investments.
Accordingly the existence and valuation of = Tested the controls set up by
investments is considered as a key audit Management on sample basis on
matter. existence and valuation of
Investments.

o
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= Traced, the quantity held as per books
with the confirmation provided by
Custodian as of year end.

. Tested the valuation of investments on
sample basis as per the investment
valuation policy approved by the
Trustees and with the SEBI
Regulations.

4. Information other than financial statements and Auditor’s report thereon

The Board of Directors and Management of IL&FS AMC Trustee Limited (the Trustees)
and IL&FS Infra Asset Management Limited (the “AMC”) are responsible for the other
information. The other information comprises the information included in the Trustees
Report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If based on the work we have performed, we conclude that there is a material misstatement

of this information, we are required to report the fact. We have nothing to report in this
regard.

5. Responsibilities of Management for the Financial Statements

The Board of Directors and Management of IL&FS AMC Trustee Limited (the “Trustee”)
and IL&FS Infra Asset Management Limited (the “AMC”) are responsible for the
preparation of these financial statements that give a true and fair view of the financial
position, financial performance, and cash flows of the Schemes in accordance with
accounting principles generally accepted in India, including the accounting policies
standards specified in the Ninth Schedule to the SEBI Regulations. This responsibility
includes maintenance of adequate accounting records in accordance with the SEBI
Regulations, the design, implementation and maintenance of adequate internal controls
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Scheme'’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Schemes or to cease operations, or has no realistic
alternative but to do so.
Geet?
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Those Charged with Governance are also responsible for overseeing the Scheme’s
financial reporting process.

6. Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

i) Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

if) Obtain an understanding of internal financial controls relevant to the audit in order to

design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of such controls.

iii) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

iv) Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Schemes to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.

However, future events or conditions may cause the Schemes to cease to continue as a
going concern.

v) Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Management, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

&' /
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We also provide to the Management with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

7.  Report on Other Legal and Regulatory Requirements

i) As required by Regulation 55(4) and clause 5(ii)(2) of the Eleventh Schedule of the SEBI

Regulations, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit:

b) The financial statements have been prepared in conformity with the accounting policies
and standards specified in the Ninth Schedule to the SEBI Regulations;

c) the Balance Sheet, the Revenue Account and the Cash Flow Statement dealt with by
this report are in agreement with the books of account of the Schemes.

i) As required by the Eight Schedule of the SEBI Regulations, we report that:

a) In our opinion, and on the basis of information and explanations given to us, the
methods used to value non-traded securities as at March 31, 2019 are in accordance
with the SEBI Regulations and other guidelines approved by the Board of Directors of
the Trustee and the AMC, and are fair and reasonable.

8. Other Matters

The figures of the financial statements for the year ended and as at March 31, 2018 have

been audited by another auditor who expressed an unmodified opinion dated April 26,
2018.

For Mukund M. Chitale & Co.
Chartered Accountants
Firm Regn. No. 106655W

(S. M. Chitale)
Partner
M. No. 111383
UDIN : 19111383AAAAF08617
Place: Mumbai
Date: 23 September, 2019



6T5T0910 :NIa
uostadaey)

TDUEYS WIeRy IQ

P 2SI, HINY ST A0

19166510 -NI
1010211

IodeuRp pun,j
IDPUIDY [SIPIN

NS PULBN MY

6¥8LES 10 NIA TOSLYTRONIA
a030011(] Fuideuepy wewuer)) [ ¥
ERLLETY | _:-E _1. !

PNy jusunSeuely 1955y wijuy ST 104

Tequina :208[d
6107 ‘£z toqundog :aje(

ESEI1T ON'W
Falivipa|

AU NS,
MES9901 "ON "uday uurg

SIURIUNOIDY PaloLey)
00 7§ VWD " PN 104

SJIaWNEIG [BIDURNL]

pEo | o1 Jo 3red [RIBNUI U ULIOJ STUNODOE 0] 52J0N
patpene 1odas o 1ad sy

TL0IFSE88T ¥ CIE L SSPLY 68T TI/POE £60°9FE6 10 LPFIT9999°C GPLPS PP PIE moL
TTO01'P6'FP] €9EP6' 15°6€ 168°0v'€C'CE £60°1'16°LS 0968990 6v1'PS'SLETT 1 SI0SSE JUALNY) Y|
000 LEI6'E1'Y 000'6Z'90°CE'y 000°78'8SZE'E 000°S0'T0°SH'E L861E66°CT'E 000°00'69°06 9 SIUUNSIAL]
$)985Y

L0V S8 8TV E€IEET BB PLY 168 ZCZBPOE €609PC6 L0V LYPIT9990°C GV PSPPI E 1oL
TTT11E9 0LLTS OL'L 868°01°2¢ SIS'L6'P"1 SHE'08'TS PEC'CE L S suoistaoid pue sanifIqer] JuaLm)
008'62°67°T5'1 £650L' YT LEL £66°11'6£'8T°1 8LS'BY'LS Sl Z0L'SE'L6'LT SI60THS'SL b snjdins pue saA1as9Y
000'00°E6'SL'T 00000°€6'SLT 000°00°16'SE'T 000°00°16°S£°C 000°00°91°8€°C 000°00°91°8€'C £ [enden 11up)
sanqery

STOT ‘1€ PIBN 1B SY | 6107 “LE YEWIE SY | §10Z “I€ YICII IE SY | 610Z ‘1€ YIEW 1E SV | S10T “IE YIIEIAL € SV | 6L0T ‘L€ YIIEIA] JE SV
D1 saLng g1 saLag VI soLag 330N (rap punyg femn SA9I1
3 Junowry

6102 '1E YAIE A JE SE J2alS ue[ey

(1D puny (emny SIP1




TeuTy pung
NI SN

P L SN

TeqUUJA] (932
610 "¢ Pquandag e

19166510 -NId 625TO910 “NId OSL9TRO NI EBSEITTONN
uosdi ueULey )y auped
DAOYSTH puE| MDY INS)

IUeYS ey

SIUEUNOIY PAIIUEYT)

papury aasnd] WY SATT1 404 paypuay JuamAdeue |y )RS5V eyu] SAFIL 104 0] 7§ HeNnD W puminiy Jo]
M1 SUIUES [RIOURL] Y JO'Wed [RIHOU) U ULOJ SIUN0JOE Of SDON

payRENE Lot N0 1ad $y

SI2SSE U AjlEp EIIAY ) J§ JEJUIIL
BSE P dxa aanypuadxe pue 1 [£303 21Y) 10 p] NON 1Y
L0 L6 TLIS T PIEBROLY61 196 169L1 L OFOSOPT ST SOSET LT SIGOT¥SSL
(osTcL oY) WiT0S8) 860 F9EY) P69 LLBLS) (L£906'57'T) L6511 STE)
€66 [£9S 6LL IS LF TE90C9'S SE6 L EE LESITSTE ™ TE3A D43 JO PUD I 18 SAIISIY UONIEIDIAMY POS|EIL()
ELT'SO'LE £66'1EDS 0EL'$8°6T'9 TEYOETY'S YELTO'IL'S L65TI'ST'E Ieak ) Jo FuiUmaq U 18 dAIISOH UONEIoIAdY posiEaIuN)
LISYTZERST DOYBEBDI6'1 EOTLTEIY OP6 LTS 65 1 898 TE9C L 1 RIE60 62 TL
Y686 TOEO' | WOTL6CLIS] [ 19 169LCT 1 SOFpT LI'ES SOSEC L PL 1 Preasio] 1Inoiq JAIITY IMUIATY
ORS'STOE'BY L0V S6'TY £TL'88'65"$E SBS'9E'81'LE £0F'80°60°6E (LATFIEP'TS) w2k 2y 10§ (YAQ)/sajding
TIOLRT6S 956 S K990 TETOELO'S OFBETOLS S19ZL60'S BLVISSLS 1MoL
000 SLE 01698°T 00000E 05935 1 00000°€ 96 eC L 5204 WpTY
6LY'09'T £0561'C £8TYET £0T'oFY 99L'97'T ErY' 68 sosuadxs Fuendg Y0
1T6°0L' 1 LIL'EET YEL'SO'] 10L°69'1 TLR'S9'L 191'%9'1 st Apost)
Z6E£'90'8 0T00'%6 £10'06'9 £55°0L'L 729'76'9 99L°LL'L ((1)g 210N 1259) dxz W puE UONEINPT 1035IAI]
L61'C0'Y SII'0S'y 900'SH'E LLT'SH'E 91EM'E £88°88'E $20) diysaojsni |
655" 1¥'v8 9’8186 60S'TT'TL vE6'T0R SIL'GH'IL 985°78'P8 $23J WUDWAFEUE JUSUNSIAUL UO [ SO/XE} NAIG
PLO'DE RS SIEOP'SE'S LBI'TBLI'Y T899y IZE61'Y LLY'STLL'Y S99} WAWHETEH] WIUISIAU]
$3550] pue sasuadyy
WTELETPS 63LOS IO IS CS6RIEY TV SIVSS 88T BI0IE 8T'pY (60L7T9°L9°9F) (a1 )
(0BT EL0F) #IT0SBY (86019°€9) W60LLETS) 906 v ) {LesTrsee) SYUDUSIAU] JO IN[EA SY) Ul UTES PISIEIIUN Uf (SSEALI(])/SEIUM]
- yIz0s'8 $89'1€°6T £v0'L'] % = SI9JSUEL) UDYIS-IDUL L0 UOHAWDPA/[ES U0 ald
(s-oysien
0BT'EL'OF (o) FI¥'TERE 1S9'T0°LL'T 795°06'SH'T (ove'88°p2'89) SUIYIS-12)UT UEY) 2DYI0) [ 3o uonduopayayes uo 1joid
orl1'0e's9'6 OELZI'8 PEC0FRE Y 20£'98'€S°T IL'IL6T Y PSTEC19E 6 O3 IR0
T90'ER LS G0 ES 1S 095'8L'pL"3E ET1'69'48'EY 0EE'6S 88'6E vL6VO"1E 1T b woaut W]
mﬂ,—nu ﬂﬂu EIRA L |
SI10T°1E 6107 °1€ 8102 610Z “IE 8107 6107 1€
gaae ] papua el ) 104 JUERA] papul 13 X 33 1044 w—ﬁ B[] pRpu2 Jed X Y] 30§ YAER] pRPUD A3 X M) 104 J £ Yy papua deag ) 104 YMERN pRpud Ieay El ELE | SIRRIIE]
DI 58 d1 5198 V1 SL198 SHON (aan) pung [smnp SAP11
2 JUNOUry
JUNOIDY INUIAY

(aam) pung ismnA S137T1




IodeuTpy pung
=« JEfaLAA RPN
= TequInyy 208
\a\ % —\M\_\U‘/\\/ AJ\ 6102 "£¢ Pwmdag :9e(
(%
19166510 *NIC 6Z5T0910 ‘NI GESLREID TNIA Z0SL9ZR0 *NIT X EBCTITON'W
10010 i Jopan S 03D ey -4 IVEANW requinyy |
unsengg oy | ek drauBr asonsry puwN e s
§ “ \\ \ﬁ‘p V Z LTINS
/ \A«. ANSS9901 “ON oy wng
STUENMOIOY PaSueL)
Py amsma] DWWV SHAFI 404 Py muaTrurgy 1255y wgu] w..._q\—.- a0 ek e "W Pumyny a0,
g0l UGS [EIDUEVT] DY) JO Wed [RIFIIT Uk ILIOJ SIUMOIE O} SION
payore podas no sad 5y
UeF IR L DLLTOF P EISHS 16 TINLS 9B € VSIS0 0L Srly SIS MOL] YSED £ SV Toil SE Jusjenmby [5E) F 15T [
ES RS Z09'90°T DEFSHE [ETRTA BIE6CSr odoyg ANEAUL | 10] POLITLLLIT J0UE[Eq JURG PUB YSED) ~SS¥]
6LEBN'E B 98D 079'55'C 016'6L'S 7IL'9S'T SER'YE'S P 10159AU] 10] Pt 0uT[Rq urq pUE Yse) -850
00L'19°58'T WEETS VI orL'0T 66 TSHI8'S6'E £E0'SE'S 1M 1ES°L9'S9'Y L ON 210N 1ad 5B 20UE{Rq YULg PUR YSE)
Moy
(mopq 2100 13594)|
BP9 181 LT YL EISHE 16 TITLS98'E 1S1S0°E0°1 SLLESPI'P 2k ) Jo pua ) jE spuapeAInbS e puE ysE])
[T Aty L0 0L 6L EISEC BF IS 9L VeI C0E0 L Tea ) Jo 139 211 ¥ SIUIEALNDI YSEI PUE YSED)
{690S1'LL T TLTIE6S UF LSFBE vl 56586 16 ¢ LOEPIT VIORFITL D+ +Y) SJUATAINDI YSED PUT YSED U] (25EIIII()ASEIIIT] PN
- - - = r - ) SIUARIY BOPUEULY Woly Mof) YSE D)
- - - - - - (q) SAYPALPY BunsaAn] woy) Moy ysed| ‘4
[690SILLT LT 6521 LBPBEFL G65B6I6T | LLysFOT FLORFITE (y) sunpEId() U] pasn yse)
(AR 3095 T TTOF eI v 610 (Z6E 28 EL 1) 0P6ES LEBI) BE6ILBLLE 1) SIASSE JUALIND S0 1 ST [9SEALIN])
(0ZL'85'S€'91) (98L"15'90°[T) (206'60°TE'TT) (90£'sP'PI'L) (ILTTV'68'L) YRS EV'5S'8E'T SYUAINSDANT LT (35TALIU])
15L°19°01 LOG 0" S90'60'L BLE'79'68 E'TE'L 991°61'8! SUOISIAGI PUrE SAUGE]] JUDLIND U ISELIN]
SEQEN PUT S$HISSE Ul ADURY)
9CTH'TY'IE 6 1TLE 099'95°95'T¢ 10T'YT'S8'LE S0S'ES IL'6T 0LS'E6'90'6E Panacal AL
(osz'sL'on) (P1Z°6's) (860'P9°€9) (69'LL'BE'S) (L£9'06'5H'D) (L6S'11'ST'E) SILIIISIAU JO SN[EA I} T WES paseaIun ul (35e3133C])
(Z90'E8'LS K (650" 1P'ES 1S) (095'8L FL'BE) (ET1'69'¥R'EN) (0EE'65'88'6€) pL6'FO'IT 1) awau] jsauane]|
=240] Jaunsnipy
035°ST'0C'8Y £6L°10'S6'F P £TL'8R'SS'BE CESOE'BILE £0v'80°60'6€ UBT'PI'EF'TS) Teak 3y Joj sAINg
SINIANIY BUREIAAQ) WoIY KOfJ YSED| VY
8107 ‘1€ WRIR I 610 1€ WIF I 10T “1€ YMEW 6107 “1€ W8 $107 ‘1€ WEH 6102 1€ PN
PIpua JEI] P A0 | PIPUI JEX I 0] papua awa ] ) o PopuR J¥aR NP IDg | PApud JEIX ) I0] | PIPUI JEIR AT 404 SaE IR
D1 =g A1 2us V) 0L (1) pung ey S0
3 Junoury’

JUNVIFEIS MO YFED

(1an) pung Ema SAPT1




NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(1) Background

IL&FS Mutual Fund (IDF) (‘the Fund’) has been constituted as a Trust in accordance
with the provisions of the Indian Trusts Act, 1882 with IL&FS Financial Services
Limited (“IFIN”) as the Sponsor, IL&FS Infra Asset Management Limited as the
Investment Manager and IL&FS AMC Trustee Limited as the Trustee. The Trust Deed
has been registered under the Indian Registration Act, 1908 on January 21, 2013 and
amended through Deed of amendment on September 5, 2013. The Investment
Management Agreement between IL&FS Infra Asset Management Limited (the AMC),
IL&FS AMC Trustee Limited (the Trustee) and the trust was executed on January 21,
2013 and amended on September 5, 2013, The Fund has been registered with SEBI on
February 1, 2013 under Registration Code MF/072/13/02. With effect from January 1,
2017, sponsor of the Fund was changed from IFIN to IL&FS Investment Managers

Limited (“IIML”), consequently Trust Deed and Investment Management Agreement
were amended on January 16, 2017,

IL&FS Infrastructure Debt Fund Series 1A, 1B and 1C is a closed ended Scheme for §
Years, 7 Years and 10 Years respectively. The scheme was launched on June 18, 2013
and units were fully paid up on April 30, 2014 and consequently the maturity period is
counted from April 30, 2014. Units are having face value of % 1,000,000 and are fully
paid-up. The units are listed on the National Stock Exchange of India on May 7, 2014.

The Investment objective of the scheme is to generate income and capital appreciation
by investing primarily in infrastructure debt instruments as permitted by SEBI from
time to time.

IL&FS Infrastructure Debt Fund Series 1A was redeemed on its maturity date April 29,
2019 for Rs 3,147,224,281 at the NAV as on that date and money was paid to all the
investors on April 30, 2019 (April 29, 2019 was a bank holiday on account of Loksabha
Elections in Mumbai),

2 Significant accounting policies
a) Basis of preparation of financial statements

The financial statements are prepared and presented under the historical cost
convention, as modified for investments which are stated at fair value at the
balance sheet date, on accrual basis of accounting and in accordance with the
accounting policies and standards specified in the Ninth Schedule of the

Securities and Exchange Board of India (Mutual Funds) Regulations, 1996 as
amended (the “SEBI Regulations™).

b) Use of estimates

The preparation of financial statements in conformity with Generally Accepted
Accounting Principles (GAAP), which requires Management to make
judgments, estimates and assumptions that affect the application of accounting
policies and reported amounts of assets, liabilities, income and expenses and the
disclosure of contingent liabilities on the date of the financial statements.
Actual results could differ from those estimates., Estimates and underlying

assumptions are reviewed on an ongoing basis.
Any revision to accounting estimates is recognized prospectively in current and _—

future periods.




c)

Investments

(i) Basis of accounting

e Transactions for purchase and sale of investments are recorded on trade date,
The cost of investments includes all costs incurred in acquiring the

investments and incidental to acquisition of investments. Any front end-

discount on privately placed investments is reduced from the cost of such
investments.

* Broken period interest paid/received is not included in the cost of purchase of
investments.

(ii) Valuation

¢ Investments for the purpose of valuation are classified as traded and non-
traded in accordance with the provisions of the SEBI Regulations. Investments

are valued following the “Principles of Fair Valuation” approved by the
Trustees and AMC.

i.  Debt, Money Market and related securities-All debt, money market
and related securities with residual maturity <= 60 days:-

All traded investments are valued at price derived from the weighted
average Yield to Maturity (YTM) of the traded security for the day. All
non-traded investments are valued at amortised price which is computed
on straight line basis using the last valuation price so long as their
valuation remains within +0.10% band of the price derived from the
reference rate provided by CRISIL Limited (CRISIL) and ICRA
Management Consulting Services Ltd IMACS). In case of amortized
value falling outside the above band, the YTM of the asset is adjusted in

order to bring the price within the +0.10% band with suitable
Justification.

ii. ~ Debt, Money Market and related securities -All debt, money market
and related securities with residual maturity > 60 days :-

All debt, money market and related securities with residual maturity > 60
days. All traded and non-traded investments are valued at average of
scrip level prices provided by CRISIL & IMACS for individual
securities. In case CRISIL & IMACS are unable to provide Scrip level
prices for the investments due to unavailability of market inputs such as
- trades, polls and primary issuances for securities, the securities will be

valued at face value or at their effective yield, as determined appropriate
by the Investment Manager.

iii. Investment in Reverse Repo, Triparty Repo and Bills Rediscounting
(BRDS):

Investment in Reverse Repo’s, Triparty Repo and BRDS are valued at
cost plus accrued interest.

Revenue recognition

Interest income is recorded on a period proportionate basis.

Profit or loss on sale / redemption of investments represents sale proceeds 1ess\
weighted average cost and is recognised on a trade date basis.

,\ \ \‘ U'f‘\\




Transfer of Investments from one scheme to another scheme is made as per the

valuation policy in conformity with the investment objective of the scheme to
which such transfer has been made.

e) Unrealised appreciation/depreciation on investments

Net unrealized appreciation/depreciation in value of investments is determined for
each investments, wherein the cost is compared with the fair value and the
resultant appreciation is disclosed under appropriation account and any
depreciation is charged to the revenue account.

) Expenses

The total expense ratio charged to scheme are within the limits prescribed under
Regulation 52 of the SEBI Regulations.

All expenses identifiable with any particular scheme are accounted on an accrual
basis. Expenses not identifiable with any particular scheme are generally allocated
to the schemes in proportion to the number of folios in the schemes or Average
Assets under management (AAUM), whichever is more appropriate.

2) Computation of Net Asset Value (NAV)

The NAV of a scheme is computed separately for units issued under the various
options of the relevant plans of the IL&FS Infrastructure Debt Fund

Series 1A, 1B and 1C, although the corresponding scheme’s investments and other
net assets are managed as a single portfolio. For computing the NAV for various
plans/options, daily income eamed, including realized and unrealized gains or
losses in the value of investments and expenses incurred by the corresponding
scheme are allocated to the plans/options in proportion to the net assets of each
plan/option.

h) Investor Education and Awareness Expenses
In compliance with SEBI Circular No. CIR/IMD/DF/21/2012 dated September 13,
2012; the scheme has charged 0.02 % of daily net assets within the maximum limit
of total expense ratio as per the SEBI Regulations for investor education and

awareness initiatives. Pursuant to the letter dated January 8, 2016, issued by SEBI
to AMFI mandating all members to transfer 50% of the Investor Education and
Awareness fund balance as at March 31, 2016 and from April 1, 2016 onwards,

50% of the 0.02% of daily net assets aside by the Mutual fund, accordingly the
fund has transferred 50% of opening balance and additions for current year to
AMFI. The balance amounts ate utilized towards investor education and awareness
initiative taken by the Mutual Fund/AMC. Allocation for utilization is done in
different schemes based on the available balance in each scheme.

Movement for the year ended March 31, 2019 is as follows:-

(Amount %)
For the Year ended March 31, 2019
Particulars Opening balance | Additions Utilisation/ Closing
Transfer to AMFI | balance
Series 1A 2,56,712 7,77,766 3,85,424 6,49,054

MUMBAI )

S 2,55,620 7,70,353 XS A Y T 7Y ASSICISN
M.‘CHIT;:::‘\' f\ \

WO T N ¢ I
& < Series 1C 3,08,379 9,00,250 746335 | 762304 )



Movement for the year ended March 31, 2018 is as follows:-

(Amount %)
For the Year ended March 31,2018
Particulars Opening balance | Additions Utilisation/ Closing
Transfer to AMFT | balance
Series 1A 2,27,364 6,92,622 6,63,274 2,56,712
Series 1B 2,26,563 6,90,013 6,60,956 2,55,620
Series 1C 2,066,812 8,06,392 7,64,825 3,08,379

*The closing balance is earmarked with designated bank account in name of Fund. (Refer

Note 5 and Note 7). Pending transfer to Investor Education and Awareness Fund, the
amount is included in the operating account.

1) Load

Pursuant to SEBI circular no SEBI/IMD/CIR NO .4/168230/09 dated June 30,

2009, no entry load is charged. ,l;m
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(10)

(11)

(12)

(13)

(14)

Investment Management fees

The Scheme has paid or provided for investment management fees in accordance with the
agreement with the AMC as amended from time to time and the Scheme Information
Documents read with Statement Additional Information. For the current period, the
Scheme has accrued Investment Management Fees at the rate of 1.21% (excluding Service
tax/GST) of average daily net assets (AAUM) as follows:

(Amount in )
Infrastructure AAUM for the | Management | AAUM for the Management
Debt Fund Year ended Fees for the Year ended Fees for the
Series March 31, Year ended March 31, Year ended
2019 March 31, 2018 March 31, 2018
2019
1A 3,88,86,72,488 4,71,25477 | 3,46,30,52,659 4,19.41321
1B 3,85,26,16,123 4,66,88,522 | 3,44,99,51,638 4,17,82,687
1C 4,50,10,71,252 5,45,46,925 | 4,03,18,41,034 4,88,30,074

Trusteeship fees

The schemes have paid or provided for trustee fees in accordance with the agreement with
the Trustee as amended from time to time and the Scheme Information Documents read
with Statement of Additional Information. The Trustee is entitled to receive such fee up to
an annual rate of 0.01% of the scheme’s average daily net assets.

Custodian fees

HDFC Bank Limited provides custodian services to the schemes for which it receives
custodian fees as per the terms of the custodian agreement.

Other Expenses
Other expenses consist of internal audit fees, bank charges and CCIL charges, SEBI
Charges, etc.

Income/Expenditure

The total income and expenditure as a percentage of the Average daily net assets are as
follows:

For the Year ended March 31, 2019:

Infrastructure Debt Fund Income Expense Ratio
Amount I (%) Amount ¥ (%)
Series 1A (46,67,61,709) | -12.00% 5,75,52478 | 1.48%
Series 1B 42,88,55425 | 11.13% 5,70,18.840 | 1.48%
Series 1C 51,61,56,789 | 11.47% 6,66,15,996 | 1.48%
For the Year ended March 31, 2018:-
Infrastructure Debt Fund Income Expense Ratio
Amount ¥ (%) Amount ¥ (%)
Series 1A — Direct Plan 44,1831,018 | 12.76% 5,0922615 | 1.47%
Series 1B — Direct Plan 43,63,18,954 | 12.65% 5,07,30,232 | 1.47%
Series 1C — Direct Plan 54,23,13,203 | 13.45% 5,92,87,622 | 147%




as)

(16)

(17)

Income tax

No income tax provision has been made as the schemes

Fund under section

10 (23D)

(Amendment) Act, 1988.

qualify as a recognized Mutual

of the Income-tax Act, 1961 and the Direct Tax Laws

Net Asset Value per unit
(Amount )
Infrastructure Plan Face Value As at March 31, As at March 31,
Debt Fund 2019 2018
Series 1A-Direct Dividend 1,000,000 13,17,190.5088 15,37,342.5859
Plan Growth 1,000,000 13,17,190.5088 | 15,37,342.5859
Series 1B-Direct Dividend 1,000,000 17,01,856.0369 15,44,238.0533
Plan Growth 1,000,000 17,01,856.0369 15,44,238.0533
Series 1C-Direct | Dividend 1,000,000 17,14,844.5595 | 15,51,926.1407
Plan Growth 1,000,000 17,14,844.5595 15,51,926.1407
Portfolio holding as at year end are as follows:
As at March 31,2019
Mar-19
IL&FS Infrastructure Debt Fund Series 1A Series 1B Sories 1C
Particulars Fair value % tn Net | % to Cotegory Fair value % to Net % to Fair value % to Net Yato
{Amount T) Assets (Amount T) Assets | Category {Amount ¥) Assets Category
Non  Convertible Debentures  Listed  On)
Infrastructure Sector
0.00% 0.00% 11,71,43,000 2.92% 13.56% 45,84,96,000 9.69%| 3331%
0.00% 0.00% 54,70,00,000 13.629%) 63.30% 61,50,00,000 13.08%4 44.97%%
0.00%) 0.00%; 20,00,00,000 4.98%| 23.14%4) 29,90,00,000 6.32% 21.72%
A 0.00% 0.00%) B6,41,43,000 | 21.52% 100.00%] 1,37.64.96,000 29.09% 100.00%
Non Convertible Debentures Privately Placed
Infrastructure Sector
BG Wind Power Lud 0.00% 0.00%]  20,73,88,000 517% B.02%) - 0.00%) 0.00%
Ad Hydro Power Lid - 0.00%% 0.00%%) 40,66,49,000 10.13% 15.72% 48.46,35,000 10.24%% 16.30%:
Abhitech Deviopers Pyt Ltd 28,89,00,000 9.2184) 31863 20,10,00,000 7.25%) 11.25%(  6,10,00,000,00 1.29%) 2.05%
Bhilangana Hydro Power Ltd 4.40,00,000 1.40%% 4.85%) 65,60,00,000 16.34% 25.37%| 34,30,00,000.00 7.35% 11.70%
Clean Max Etwro Energy Soltions Private Lid 19.40,00,000 lz.ssail 43.44% 2,50,00,000 0.70%| 1.08% 3,30,00,000 0.70%] L11%
Kanchanjunga Power Company Private Ltd - 0.00% 0.00% - 0.00%) 0.00%]  63,00,00,000 13.31%) 21.18%)
[AMRI Hospitals Ltd 0.00% 0.00%;| 2,00,00,000 0.50%% 0.77%) 12,00,00,000 2.54% 4.03%)
Babcack Borsig Ltd 0.008%) 0.00% 17,00,00,000 4.23%] 6,573 63,70,00,000 13.46%] 21.42%
Time Technoplast Lid 0.00% 0.00%) 2,90,25,000 0.72%| 1,12%] 1,04,98,000 0.22% 0.35%)
W iEEnmson Magor & Co, Lid 0.00% 0.00% 57,80,00,000 14.40%5 22.35% 38.00,00,000 B.03%% 12.78%
GHV Hospitlity India Pvt Lid _18,00,00,000 5.74% 19.85%]  20,00,00,000 4.98% 7.75%)  27,00,00,000 5.71% 9.08%)
B[ 50,69,00,000 | 28.91% 100.00% 60,62,000 100.00%]  2,97,41,33,000 01:5%' 100.00%
Tatal Investment 90,69, 00| 2891% 3,45,02,0¢ 85.94% 4,35,06,29,000 91.94%
[Net Current Assets 2,23,01,20,915 71.09% 536,46,43 578 14.06% 38,11,41,593 B.06%
Net Assets 3,13,70,20,915 | 100.00% 4,01,48,48,578 | 100.00% 4,73,17,70,593 100.00%
As at March 31, 2018
Mor-18
TL&FS I Dl Fund Series 1A Swries 1B M.'_' 1C
Particulars Fair value %etoNet | % to Category Fair value % to Net | % to Category Falr value % to Net | % to Category
{Amount T) Assels Talal {Amount ) Assely Tutal (Amount ¥) Assets Total
Non  Convertible Debontures Listed On|
Recognised Stock Exchange
Infrastructure Sector
Bhdwara Green Energy Lid 15,96,99,186 436% 12.32%) 18,71,43,000 5.14% HLA9%)  79,34,96,000 18.65% 46.52%
Sadbhav Infrastracture Project Lid 42,16,21.800 11.52% 32.52%) 70.27,02,000 19.29%] 42.03%) - 0.00%| 0,008
IL&FS Sobr Power Lid & D.00%; 0.00% 54,70,00,000 15.02%] 32729 61,90,00,000 14465 36.06%)
IL&FS Wind Energy Lud 71.50,00,000 19.53% 55.16% 23,50,00,000 6.45%;) 14.06%)  29.90,00.000 6.95% 17.42%
Al 1,29,63.20,986 35.41% 100.00% 1,67,18,45,000 45.90% 100.00%) _1,71,64,96,000 40.09% 100.00%/
Non Convertible Debentures Privately Placed
Infrastructure Sector
Babcock Barsig Limited - 0.00% 0.00%| 2,00,00,000 0.55% 1.22%) 2.00,00,000 0.47% 0.86%
BG Wind Power Lid 4,42,20,000 1.21%] 2.25%| 27,73.88,000 1.61% 16.98% - . .
Ad Hydro Power Lid 6,54,91,000 1.79% 3.34% 40,66,45,000 1. 16%] 24,8945 48,46,35,000 11.32% 20.73%
| Abhitzch Deviopers Py Lid 48,19,00,000 13.16% 24.54% - 0.00% 0,00%] . 0.00% 0.00%
|Bhilangna Hydro Power Lid 49.00,00,000 13.38% 24,959 $8,00,00,000 15.92% 35.49%) 26,10,00,000.00 6.09% 1175
Clean Max Enviro Energy Sohsions Private Lid 60,00,00,000 16.38%% 30.56% - 0.00% 0.00% - 0.00% 0,004}
Kanchanjunga Power Conpany Private Limited - 000 O.00%5| - 10,009 0.00% 65,00,00,000 15.18% 27.81%)
AMRI Hosphals Lid 10,20,00,001 2.79% 5.19% 2,00,00,000 0.55% 1.22%  12,00,00,000 2.80% 5.13%)
Babcock Borsyg Limited - 0004 0.00% 15,00,00,000 4.12% 9.18%| 55,20,00,000 12.89% 23.61%)
Gt Hospiabty India Pat Lid 18,00,00,000 4.92% L17% 20,00,00,000 5.49% 12.24%(  27,00,00.000 6.31%) 11.55%]
B 1 1,001 51.64% 100.00%| _1,63.40,37,000 44.85% 100.00%/ 2,33.76,35,000 54500 100.00%,
Total Investment 3,25.99.31,987 89.05% 3,30,58,82,000 90.76%4] 4,05,41,31,000 94.68%
Net Current Assets 40.14,03,115 10.95%; 33,71,26,993 9.24%[ 22,80,98,800 5.32%]
Net Assets 3,66,13,35102 100.00%| 3,64,30,11,993 100.00% 4,28,22,29,800 100.00%
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(18)

The aggregate value of investments purchased and sol
period and expressed as percentage of dail

Aggregate value of purchases and sales

For the Year ended March 31, 2019

d (including redeemed) during the
y average net assets are as follows:

(Amount )
For the Year ended March 31, 2019
IL&FS Aggregate value | Percentage of Aggregate value of Percentage
Infrastructure | of Purchase Average Net Sales/Redemption of Average
Debt Fund (Amount %) Assets (Amount ) Net Assets
Series 1A 2,95,47,27,698 75.98% 4,59,27,59,747 118.11%
Series 1B 3,43,08,18,361 89.05% 3,27,06,88,503 84.90%
Series 1C 1,47,00,79,177 32.66% 1,25,82,91,557 27.96%
For the Year ended March 31, 2018
(Amount %)
IL&FS For the Year ended March 31, 2018
Infrastructure
Debt Fund Aggregate value | Percentage of Aggregate value of Percentage
of Purchase Average Net Sales/Redemption of Average
. (Amount ) Assets (Amount %) Net Assets
Series 1A 2,31,11,20,000 66.74% 2,20,75,87,017 63.75%
Series 1B 1,62,43,88,000 47.08% 1,49,58,14,000 43.36%
Series 1C 2,64,80,00,000 65.68% 2,28,03,28,000 56.56%
(19)  Appreciation / Depreciation on Investments

(20)

The aggregate appreciation and depreciation in the value of investments are as follows:

(Amount %)

Scheme Name As at March 31, 2019 As at March 31, 2018

Appreciation |Depreciati0n Appreciation | Depreciation

IL&FS Infrastructure Debt Fund Series 1A

Non-Convertible Debentures | -] -] 3,25.11,597 | -
IL&FS Infrastructure Debt Fund Series 1B
Non-Convertible Debentures | 3342938 | - | 5,62,20,631 | -
IL&FS Infrastructure Debt Fund Series 1C
Non-Convertible Debentures | 47,81,779 | -] 5631993 ] :

Aggregate Fair value of Non-Traded Investments

The aggregate fair value of non-traded investments, valued in ‘good faith’ by the
Investment Manager on the basis of the valuation principles laid down by SEBI as

follows: (Amount )

Infrastructure Debt Fund As at March 31, 2019 As at March 31, 2018
Series 1A 90,69,00,000 3,25,99,31,987
Series 1B 3,45,02,05,000 3,32,58,82,000
Series 1C 4,35,06,29,000

4,13,91,31,000 | _—=
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. (21)  Investment in the Securities of the Sponsors and Group Companies of the
Sponsors
The Company has made following investment in the securities of group companies of
the sponsors

(Amount %)
Infrastructure Debt Fund Particulars Fair Value
Series 1A IL&FS Wind Energy Limited 71,50,00,000
Series 1B IL&FS Wind Energy Limited 23,50,00,000
Series 1C IL&FS Wind Energy Limited 29.,90,00,000
IL&FS Solar Power Limited
Series 1B (ISPL) 54,70,00,000
IL&FS Solar Power Limited
Series 1C (ISPL) 61,90,00,000

(22)  The Fund has investment in Zero Coupon Debentures issued by IL&FS Wind Energy
Limited (IWEL).

Sale process is initiated by IL&FS Group for sale of IWEL’s stake in its operating wind
power assets (Wind SPVs). ORIX which is a 49% shareholder in the Wind SPVs has
exercised its right of first refusal and agreed to buy the entire stake in the Wind SPV’s.

National Company Law Tribunal (NCLT) has also recently approved the sale of
IWEL’s Wind SPVs and is now awaiting final approval of Wind SPV lenders. After
which the resolution plan of IWEL, the parent company of the wind SPVs will have to
be approved by NCLT. The resolution framework is governed as per section 53 of the
Insolvency and Bankruptcy Code (IBC), and the same is expected to be resolved at the
carliest. The amount realized from ORIX, will be kept in the escrow account which is
being established and the Fund is expected to realize the above amounts crystallized as
approved by Committee of Creditors as per the cutoff date.

First tranche of repayment of IWEL’s investment was due on April 15, 2019 for Rs.
75,00,00,000/- (Rs 71,50,00,000/- in Scheme 1A and Rs 3,50,00,000/- in Scheme 1B).
Scheme 1A was maturing on April 29, 2019.

The Board of Directors of IL&FS Infra Asset Management Limited (AMC) and the
Board of IL&FS AMC Trustee Limited (Trustee Company) have approved the write off
of the amount due along with accrued interest of Rs. 24,66,34,445 & Rs. 1,20,73,015 up
to March 31, 2019 in scheme 1A & 1B respectively for IWEL investments as the sale

process of IWEL assets was ongoing and it was not possible to recover the amounts by
April 15, 2019.

Scheme 1A was redeemed on its maturity date April 29, 2019 for Rs 3,147,224.281 at
the NAV as on that date and money was paid to all the investors on April 30, 2019. The
amount recovered if any form IWEL against the amount written off as on 31 March
2019 in Scheme 1A will be distributed among the Scheme’s investors in proportion of

their holding on completion of the NCLT process and after the funds are received from
IWEL.

Given the sale proceeds of IWEL is ongoing, the Scheme 1B and Scheme 1C holding
IWEL debentures amounting to Rs. 20,00,00,000 & Rs. 29,90,00,000 respectively have
not been marked down. This has been approved by Board of the AMC and Trustee
Company.

Based on the approval of the Board of Directors of the Asset Management Company on
April 15, 2019 and Trustee Company on April 17, 2019 the interest accrued on
investments in IWEL from October 01, 2018 to March 31, 2019 amounting to
Rs.1.57.76.969 & Rs. 2.35.86.569 in Scheme 1B & Scheme 1C respectively have been




(23)

(24

25)

(26)

27)

reversed on 17th April 2019 in the respective schemes instead of reversing the same as
on March 31, 2019.

Also, on May 23, 2019, in response to an advertisement inviting claims of creditors of
IL&FS Group to be submitted up to Qctober 15, 2018 to Grant Thornton appointed as
Claims Management Advisor, the Fund being a financial creditor to IWEL has

submitted its claim which has been accepted for the outstanding amount as at October
15, 2018.

As per SEBI Regulations there should be minimum 4 directors in Board of Trustee
Company of a mutual fund. Further, Two-third of the trustee directors shall be
independent directors. There were lessor number of Directors in the Board of Trustee
from August 24, 2018 to February 06, 2019.

Also, Independent directors were not as per the prescribed limit of Two-third of the
trustee directors from August 24, 2018 to February 06, 2019,

As per SEBI Regulations “the Board of directors of Asset Management Company
should have at least fifty percent independent directors™

There were lessor number of Independent Directors from November 03, 2018 to March
31,2019.

There are no unpaid redemption and unclaimed dividend as at March 31, 2019 (P.Y.
Nil).

(a) There are no unit holders holding over 50% of the net assets in the Schemes as at the
Balance Sheet dates.

(b) There are no amounts to be disclosed as required under SEBI Regulation 25 (11) as
the Schemes have not made any investments in the Companies or their Subsidiaries
which have invested more than 5% of the Net Asset Value for the year ended March 31,
2019 and for the year ended March 31, 2018.

Related party disclosure and disclosure under regulation 25(8) of SEBI
Regulations

Related party disclosures pursuant to Accounting Standard 18 “Related Party
disclosure” issued by the ICAI and disclosure under regulation 25(8) of SEBI
Regulations are made as under:

a) The following are the related parties by control with whom transaction have been entered during
the year:

Investment Manager: IL&FS Infra Asset Management Limited
Trustee: IL&FS AMC Trustee Limited

Sponsor: IL&FS Investment Managers Limited. (IL&FS Financial Services Limited, till
December 31, 2016)

b) Details of transactions during the year:

(Amount %)
IL&FS 1A 1B 1C
Infrastructure Debt
Fund Series
Particulars For the For the For the For the For the For the
Year ended | Year ended | Year ended | Year ended | Year ended | Year ended
March 31, March 31, March 31, March 31, March 31, March 31,
2019 2018 2019 2018 2019 2018
Management fees 4,71,25477 | 4,19,41,321 4,66,88,522 | 4,17,82,687 | 5,45,46,925 4,88,30,074
Trusteeship fees 3,88,883 346,316 3,85,277 3.45,006 4,50,125 4,03,197
? ZIRTPNN
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¢) Year-end payables/Receivables:

(Amount %)
IL&FS Infrastructure 1A 1B 1¢
Debt Fund Series
Particulars As At As At As At As At March As At As At
March March 31, | March 31, 31,2018 March 31, March 31,
31,2019 2018 2019 2019 2018
Pavable
Management fees payable | 4,504,711 4,052,037 12,938,663 40,33,206 15,081,569 47,40,508
Trusteeship fees payable 37,172 33,436 37,075 33,271 43,204 39,100
(28) _Contingent Liabilities details are as under
Details March 31, March 31,
2019 2018
Underwriting Commitment Nil Nil
Uncalled liability on partly paid-up shares Nil Nil
Investment Commitment* 2,00,00,000 2,00,00,000
*The allocation between different schemes of the mutual fund will be done by the fund
manager
(29)  Segment reporting
The Mutual fund is engaged in business of investing amounts received from investors as
unit capital, in accordance with their investment objectives to generate returns. The
Investment objective of the scheme is to generate income and capital appreciation by
investing primarily in infrastructure debt. Since there is only one business segment and no
geographical segments, the segmental reporting disclosures as required by Accounting
Standard - 17 “Segment Reporting” have not been made.
(30)  Previous year figures have been regrouped and / or rearranged wherever necessary, to

correspond to figures of the current year

For Mukund. M, Chitale & Co.
Chartered Accountants
Firm Reg. No. 106655W

. ~ Nand Kishore Jignesh\Shah
Chairman
e DIN: 08267502 DIN: 01587849
(S. M. Chitale) AN erneaa”
Partner Neelesh Vernekar ©
M. No.111383 Fund Manager

Date: September 23, 2019
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For IL&FS Infra Asset Management Limited
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